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value of real or personal property legally exempt by federal
law, (5) the assessed value of the real estate locally taxable,
and (0) the value of the real or tangible personal property
without the state. In the case of corporations whose lines or
operations extend beyond the state, only the proportionate
part within the state is taxed. Foreign corporations are
taxed in the same way except that they are not allowed
any deduction for their property without the state. This
system is to apply to all corporations, except manufacturing'
corporations, banks, building and loan associations and in-
surance and trust companies. The latter arc, however, taxed
separately on their capital stock, except that insurance com-
panies are taxed on premiums.

The bill, so far as it goes, is in almost every respect in
harmony with the more modern views. The only criticism
that might be urged is the exemption of real estate locally
taxable, which is unnecessary, because the state and the
local bodies are not identical, but concurrent, tax jurisdic-
tions. The bill was introduced into the legislature In 1895,
but was hotly opposed by certain manufacturing corporations
and finally failed to become law.

It is as yet too soon to judge of the ultimate result of the
work of the conference. It has been a novel experiment,
based entirely on voluntary action, and the work has certainly
been taken up in the proper spirit. If the practical msultn
thus far achieved do not amount to very much, it in probably
due to the weakness of human nature and to the inherent
difficulties of the task. Pennsylvania has, however, always
been at the head of tax reform in this United States; and
we may confidently expect some good results in the future
from the labors of the conference.

Slowly, but surely, we are moving toward a readjustment
of the American system of taxation, its ultimate form can
already be faintly discerned: separation of ntute and local
revenues; state revenues derived chiefly from corporation
and inheritance taxes; local revenues derived from real
estate and from the other element** of taxable /acuity*